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BRIC: Giants by economic and population size
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Giants are growing fast, even laggard Brazil

Real GDP growth
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Medium-term growth drivers give edge to India

Demographics favour India

and Brazil

Working age population, million

= Brazil (left)

60 e
Russia (left)
40 L T
—— India (right)
20 ___ China (right)
0
O 1N O 1 O 1 O | O W Q
S © d 4 8 A ®@ » F & m
O © O 0O O © © ©@ © o O
N N « N N N N «N N N «N
Source: UN

M. Lanzeni - March 2008 - page 5

A mixed picture in investment
and openness
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World to grow faster thanks to BRIC

BRIC's share of world GDP
% (based on PPP)
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Structural change in commodity markets

Commodity consumption growth
% p.a.*
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Opportunities for Western firms...

Private consumption is soaring
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Good chances for German
machinery exporters

Deliveries of German machinery, % p.a.
2007-2015, nominal
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... reflected in soaring foreign direct investment

FDI inflows
USD bn*
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BRIC are becoming financially strong...

FX reserves
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... and have started to invest abroad

FDI outflows
USD bn
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Poverty down, inequality up?

Poverty: huge differences
Poverty headcount ratio, % of total population
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Rise of EM / BRIC poses new challenges to the world

B Environmental issues reach a new dimension
B Political systems in China and Russia vs Western democracy paradigm
B BRIC / EM trade and financial strength increases protectionist pressures

B Political, regulatory risks become strategic as companies deploy own capital in
EM

B BRIC story captures imagination because it is proxy for shifting world power
centres

B But: Global power shift should not be overestimated
— BRIC's growth and development trajectories will likely not be linear
— G-3 will retain the lead for a while yet
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Emerging markets

TEAM The Emerging Markets team provides online information, analyses and data covering political
and economic developments in Asia, Eastern Europe, the Middle East, Africa and Latin America.
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Megatopic Asia

Understanding Vietham
A look beyond the facts and figures

 Wistham has been (reldiscovered by the
irternational investor community based on its
1 potertial &= & new marketplace and possible
= diversification atternative to China. Cur growth
forecast model foresees Yistham remaining in
the same growth league as China and Indis until 2020 due
to strong fundamentals. Manufacturing, IT outsourcing,
tourism, and banking have attracted significant foreign
inwestor interest. Capital markets, athough still maturing,
have delivered substantial returns . However | the legal
system ahd general governance framework are in need
of improvement and macroeconomic risks and the
potential for social unrest need to be monitored. [mare]

F Megatopic Lzia

Focus Africa

Africa's natural resources in the
spotlight again

Africa is back in the limelight - and by no means only
South &frica. By riding the commodity wave, Sub-
Saharan Africa recorded real GDP growth rates of 6%
fa. over the last tvwo years and will likely continue to
growy at a similar pace this year. FDl infloves surged to
record levels last vear as a result of large investments in
oil-rich countries and buoyant cross-border MEA, activity .
But natural resources are not the only factor sttracting

Megatopic Latin America

Brazil: From serial defaulter to net
external creditor

Brazil iz =et to become a net external credior
, by 2003, Brazil just about averted a sovereign
default during the 2002 economic and financial
crizis. But over the past five yvears, Brazil's
economic situstion and stabilty have improved
dramatically . The public sector became a net external
creditor in 2006, The economy &5 5 whole will became a
net external creditor by 2003-03 on the back of rapid Fx
reserve accumulation. & solid current account position
and continued net (direct) equity inflows over the nesxt
couple of vears will lead to & further improvement in the
economy's net external position... [more]

¥ Megatopic Latin America

Focus Eastern Europe

Banking in South Eastern Europe:
Moving into the spotlight

= ZEE banking sector assets (in EUR terms) will
| mare than double urtil 2011 - underpinned by
=olidd econamic growth, progress with
macroeconomic stabilisation, prozpective
ELLEMLU membership and naot least still very

== oy levelz of financial intertedistion. The retail

=sector is expected to remain the main engine

of grovwth, but rmore sophisticated retail products like
investment funds and old-age provisioning will gain in
irmportance . YWhile the current rapid credit growth poses a
rizk to financial stahility, strong foreion ownership,
sufficient capitalisation, still benign levels of non-
performing lnans and prudential and regulatary tightening
measures by the central banks mitigste this risk. [maore]

r Russia's financial sector: Financial deepening will
support long-term groweth

b Kazakhstan: Energy giant on the Silk Road
» Archive

Deutsche Bank Research

I Full text search

Service (JOHNSOPI)
* Print

¥ Change password
¥ Logout

¥ E-mail subscription
* REES feed

Publications

Banking in South Eastern Europe:
Mowing into the spotlight

Kazakhstan: Energy gisnt on the
Silk Foad

Chira Overhesting Indicator
[August 2007 Update)

Archive

-

Country reports
b Latest issue: Gatar
b Archive

Risk Profile

onomic &financial
marketround-up

Links

¥ Mational institutions in B
IMF Country Information
Azian Development Bank

* w

European CommissionDic
Enlargemert

b Inter-American Development
EBank

Wyiorld Bank
DE Global Markets Research
More links

-

Walter's Web Wisdom

Megatopics
F Asia

/



© Copyright 2008. Deutsche Bank AG, DB Research, D-60262 Frankfurt am Main, Germany. All rights reserved. When quoting please cite
“Deutsche Bank Research”.

The above information does not constitute the provision of investment, legal or tax advice. Any views expressed reflect the current views of the
author, which do not necessarily correspond to the opinions of Deutsche Bank AG or its affiliates. Opinions expressed may change without
notice. Opinions expressed may differ from views set out in other documents, including research, published by Deutsche Bank. The above
information is provided for informational purposes only and without any obligation, whether contractual or otherwise. No warranty or
representation is made as to the correctness, completeness and accuracy of the information given or the assessments made.

In Germany this information is approved and/or communicated by Deutsche Bank AG Frankfurt, authorised by Bundesanstalt fir Finanz-
dienstleistungsaufsicht. In the United Kingdom this information is approved and/or communicated by Deutsche Bank AG London, a member of
the London Stock Exchange regulated by the Financial Services Authority for the conduct of investment business in the UK. This information is
distributed in Hong Kong by Deutsche Bank AG, Hong Kong Branch, in Korea by Deutsche Securities Korea Co. and in Singapore by Deutsche
Bank AG, Singapore Branch. In Japan this information is approved and/or distributed by Deutsche Securities Limited, Tokyo Branch. In
Australia, retail clients should obtain a copy of a Product Disclosure Statement (PDS) relating to any financial product referred to in this report
and consider the PDS before making any decision about whether to acquire the product.

M. Lanzeni - March 2008 - page 16 Deutsche Bank Research



	Brazil, Russia, China, India: �How the Waking Giants are Reshaping the World
	Agenda
	BRIC: Giants by economic and population size
	Giants are growing fast, even laggard Brazil
	Medium-term growth drivers give edge to India
	Agenda
	World to grow faster thanks to BRIC
	Structural change in commodity markets
	Opportunities for Western firms…
	... reflected in soaring foreign direct investment
	BRIC are becoming financially strong…
	… and have started to invest abroad
	Poverty down, inequality up?
	Rise of EM / BRIC poses new challenges to the world
	
	Brazil, Russia, China, India: �How the Waking Giants are Reshaping the World
	Agenda
	BRIC: Giants by economic and population size
	Giants are growing fast, even laggard Brazil
	Medium-term growth drivers give edge to India
	Agenda
	World to grow faster thanks to BRIC
	Structural change in commodity markets
	Opportunities for Western firms…
	... reflected in soaring foreign direct investment
	BRIC are becoming financially strong…
	… and have started to invest abroad
	Poverty down, inequality up?
	Rise of EM / BRIC poses new challenges to the world
	

